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Proposal for a Regulation on applying a generalised scheme of tariff preferences

What is changing and why?

The European Union has established special trade arrangements for certain lower- and

middle-income countries outside the EU. These arrangements, known as Standard GSP, GSP+,

and Everything But Arms (EBA), provide reduced tariffs on products exported to the EU from the

countries listed in Table 1.

The Standard GSP and GSP+ arrangements were scheduled to end on 31 December 2023. For

the affected countries to continue enjoying the benefit of reduced tariffs, the existing

arrangements need to be re-evaluated and extended.

The European Commission has proposed a number of changes to existing rules, including:

● Simplifying the process for countries to access lower tariffs, even if the materials used in the

exported products come from another country in the same region, or from a country with a

free trade agreement with the EU.

● Speeding up the removal of reduced tariffs for products when a Standard GSP country

significantly increases its exports. The current threshold is if a country’s exports make up

more than 57% of all exports in that product category. The proposed change lowers this

threshold to 47%.

● Implementing stricter conditions for a country to qualify for GSP+ benefits. A qualifying

country must have more than 75% of its total exports falling within the EU’s seven largest

export categories, and it must also agree to more human rights and environmental

agreements (33 instead of the current 27).

● Facilitating the EU’s ability to temporarily revoke the benefit of lower tariffs, particularly if a

country does not allow its citizens to return after being deported from the EU.

The Council of the EU and the European Parliament have put forward additional ideas, including:

● Simplifying the EU’s ability to remove reduced tariffs if there Is a notable increase in imports

of a specific product.

● Allowing the EU to automatically remove reduced tariffs on rice from EBA countries if their

rice exports exceed 10% of all rice exports from countries that benefit from GSP.
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● Requiring not only GSP+ countries, but also GSP Standard countries, to agree to human

rights and environmental agreements to qualify for reduced tariffs.

● Requiring countries to agree to more international agreements.

Discussions between the EU institutions have been complicated, especially the idea of linking

reduced tariffs to a country’s migration policy.

Actions

Countries outside the EU need to observe the ongoing talks between the EU institutions.

Countries that currently have GSP+ status should prepare to approve and put into action the six

human and labour rights agreements that have been added to the list.

Timeline

Because the Council of the EU and the European Parliament are finding it difficult to agree on

the details, these talks had not finished by 31 December 2023. So the Commission decided that

the current GSP rules should stay in place until 31 December 2027, or at least until new rules are

agreed.

The new European Parliament, to be elected in June 2024, will have to decide how to proceed

with the Commission’s proposal for a new GSP.

For more information see the full record on the AGRINFO website – where you can also view the

latest AGRINFO Update newsletters and search the database.
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Disclaimer: Under no circumstances shall COLEAD be liable for any loss, damage, liability or

expense incurred or suffered that is claimed to have resulted from the use of information

available on this website or any link to external sites. The use of the website is at the user’s sole

risk and responsibility. This information platform was created and maintained with the financial

support of the European Union. Its contents do not, however, reflect the views of the European

Union.
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